Syllabus - Finance 2

Course contents:

After a thorough introduction in stochastic calculus, we treat the essential theory of no arbitrage
pricing, including the First and Second Fundamental Theorem of Asset Pricing in the first part of the
course. On this basis, we study hedging and pricing of European and American options in complete

and incomplete markets in the second part. We move on to characterize optimal portfolios for
various types of utility functions. Finally, we sketch new developments in equilibrium theory, credit
risk, irreversible investment, and risk measures.

Books:
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